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Foreword 


fT^mS  booklet  is  designed  to  give  briefly  and 
clearly  the  requirements  of  the  law  and  regu- 
lations, relating  to  withholding  and  information 
at  the  source,  and  the  use  of  the  various  forms 
prescribed  by  the  Treasury  Department.  When 
preparing  certificates  to  accompany  coupons  pre- 
sented for  payment,  the  chart  on  page  21  will  be 
found  of  much  assistance  in  selecting  the  proper 
form  to  be  used  and  line  and  column  on  the  form 
in  which  the  amount  of  the  interest  or  dividend  is 
to  be  entered. 

Guaranty  Trust  Company  of  New  York 


Withholding  of  Tax  at  Source 

Classes  of  Income  Subject  to  Withholding 

Under  the  Revenue  Law  of  1918,  income  subject  to  with- 
holding of  the  tax  at  the  source  may  be  divided  into  three 
classes : 

(1)  Miscellaneous  fixed  or  determinable,  annual  or  period- 
ical gains,  profits  and  income,  payable  to  nonresident 
alien  individuals  and  foreign  corporations  not  engaged 
in  business  in  the  Lhiited  States  and  not  having  an 
office  or  place  of  business  therein; 

(2)  Interest  on  bonds  of  domestic  corporations  not  contain- 
ing a “tax-free”  covenant  clause,  payable  to  nonresi- 
dent alien  individuals  and  foreign  corporations  not  en- 
gaged in  business  in  the  Lmited  States  and  not  having 
an  office  or  place  of  business  therein; 

(3)  Interest  on  bonds  of  domestic  corporations  containing  a 
“tax-free”  covenant  clause,  payable  to  nonresident  alien 
individuals,  to  foreign  corporations  not  engaged  in  busi- 
ness in  the  L’nited  States  and  not  having  an  office  or 
place  of  business  therein,  to  citizens  of  the  United  States, 
to  alien  residents  of  the  L'nited  States,  or  to  domestic 
or  foreign  partnerships,  or  personal  service  corpora- 
tions (see  page  6). 

Other  payments  of  income  are  not  subject  to  withholding 
of  the  tax  at  the  source  and  in  no  case  is  there  any  withholding 
of  tax  at  the  source  on  income  payable  to  domestic  corpora- 
tions or  to  foreign  corporations  having  an  office  or  place  of 
business  in  the  L'nited  States. 

Income  Other  Than  "Tax-Free”  Covenant 
Bond  Interest 

Individuals  and  Fiduciaries 

Lender  the  Revenue  Act  of  1918.  payments  of  interest,  rent, 
salaries,  wages,  and  all  other  fixed  or  determinable  annual  or 
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periodical  income  made  to  nonresident  alien  individuals  and 
to  nonresident  alien  fiduciaries,  except — 

(a)  income  derived  from  dividends  on  stocks  of  corpora- 
tions subject  to  income  tax; 

(b)  interest  on  bonds  or  similar  obligations  of  corporations, 
containing  a “tax-free”  covenant  clause;  or 

(c)  items  upon  which  personal  exemption  is  claimed, 

is  subject  to  withholding  of  tax  at  the  source  at  the  rate  of 
8 per  centum. 

Corporations 

Fixed  or  determinable  annual  or  periodical  income,  with 
the  exceptions  stated  in  the  foregoing  paragraph,  payable  to 
foreign  corporations  not  engaged  in  trade  or  business  in  the 
United  States  and  not  having  an  office  or  place  of  business 
therein,  is  subject  to  withholding  of  tax  at  the  source  at  the 
rate  of  10  per  centum. 

Domestic  banks  are  now  required  to  withhold  tax  on  inter- 
est on  bank  deposits  of  foreign  corporations,  not  having  an 
office  or  place  of  business  in  the  United  States,  including  for- 
eign banks,  and  such  withholding  applies  to  interest  credited 
on  and  after  February  25,  1919. 

Partnerships  and  Personal  Service  Corporations 

Withholding  is  required  at  the  rate  of  2 per  centum  in  the 
case  of  interest  payable  to  a partnership,  whether  resident  or 
nonresident,  upon  bonds  or  obligations  of  domestic  or  resident 
corporations  containing  a “tax-free”  covenant  clause,  which 
is  also  the  case  with  respect  to  a corporation  which  has  re- 
ceived notice  from  the  Income  Tax  Unit  of  the  Treasury  De- 
partment that  its  return  as  a personal  service  corporation  has 
been  approved.  Other  fixed  or  determinable  annual  or 
periodical  income  payable  to  resident  or  nonresident  alien 
partnerships  is  not  subject  to  withholding  of  tax  at  the  source. 

Exemption  from  IVithholding  on  Salaries 
of  Nonresident  Alien  Individuals  ' 

A nonresident  alien  individual  who  receives  salaries,  wages, 
or  other  fixed  or  determinable  annual  or  periodical  compensa- 
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tion  from  sources  within  the  United  States,  is  permitted  to 
claim  the  personal  exemption  or  exemption  for  dependents, 
if  the  country  of  w’hich  he  is  a citizen  or  subject  allows  a sim- 
ilar credit  for  personal  exemption  or  exemption  for  dependents 
to  citizens  of  the  United  States  not  residing  in  such  country. 
This  exemption  may  be  claimed  by  filing  with  the  employer. 
Form  1115  (page  55),  duly  filled  out  and  executed  under  oath. 
If  it  appears  that  such  employee  is  entitled  to  the  credit  and 
that  such  credit  has  not  yet  been  exhausted,  the  employer 
need  not,  until  such  credit  is  in  fact  exhausted,  witlihold  any 
tax  from  payments  of  salary,  wages,  or  other  compensation 
made  to  such  employee. 

A nonresident  alien  individual,  who  is  a citizen  or  subject 
Df  the  following  countries,  is  entitled,  for  the  purpose  of  the 
aormal  tax,  to  such  credit  for  personal  exemption  and  for 
iependents  as  his  family  status  may  warrant: 


Argentina 

Galicia 

Roumania 

Belgium 

Goritz 

Russia  (including 

Bohemia 

Gradisca 

Poles  owing  alle- 

Bolivia 

Herzegovina 

giance  toRussia) 

Bosnia 

Istria 

Salzburg 

Brazil 

Lower  Austria 

Santa  Domingo 

Bukowina 

Mexico 

Serbia 

Uanada 

Montenegro 

Siam 

Carinthia 

hloravia 

Silesia 

Carniola 

Morocco 

Spain 

Chile 

Newfoundland 

Styria 

China 

Nicaragua 

Switzerland 

Cuba 

Norway 

Trieste 

Dalmatia 

Panama 

Tyrol 

1 Denmark 

Paraguay 

Upper  Austria 

; Ecuador 

Persia 

Union  of  South  Af- 

i  Egypt 

Peru 

rica 

France 

Portugal 

Venezuela. 

A nonresident  alien  individual,  who  is 

a citizen  or  subject 

•f  the  following  countries,  is  entitled  to 

a credit  for  personal 

i exemption,  but  is 

not  entitled  to  a credit  for  dependents: 

Bachka 

Salvador 

Slavonia 

Banat  of  Temesvar  India 

Slovakia 

Croatia 

Italy 
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Transylvania. 

A nonresident  alien  individual,  who  is  a citizen  or  subject  of, 
the  following  countries,  is  not  entitled  to  credit  for  either  a' 
personal  exemption  or  for  dependents; 

Australia  Great  Britain  The  Netherland 

Costa  Rica  or  Ireland  New  Zealand  j 

Japan  Sweden.  I 

If  a nonresident  alien  individual  is  a citizen  or  subject  of  J 
country  not  included  in  any  of  the  above  lists,  then,  in  orde, 
to  secure  credit  for  either  the  personal  exemption  or  exemp 
tion  for  depenilents,  lie  must  prove  to  the  satisfaction  of  tht  i 
Commissioner  of  Internal  Revenue,  either  (a)  that  Ins  country 
does  not  impose  an  income  tax,  or  (b)  that  in  imposing  an  in-’ 
come  tax,  it  grants  the  similar  credit  required  by  the  Revenu*' 
Act  of  1918. 

Income  of  Nonresident  Alien  Not  Subject  to  Tax 

Salaries,  wages,  commissions,  and  rents  paid  by  domesti' 
business  enterprises  to  nonresident  alien  employees  for  service; 
rendered  entirely'  in  a foreign  country'  or  for  property  located  I 
in  a foreign  country,  are  not  subject  to  tax  as  income  from 
sources  within  the  United  States.  Interest  on  notes  of  a cor- 
poration organized  in  the  United  States,  but  doing  no  business 
and  owning  no  property  therein,  paid  to  a nonresident  alien 
is  also  not  subject  to  tax.  Likewise,  the  tax  does  not  apply 
to  charter  money  or  freight  shipments  received  by  a foreign 
owner  in  regard  to  a vessel  operated  between  the  United  States 
and  foreign  ports,  if  the  person  receiving  the  income  main- 
tains no  regular  agency  in  the  United  States  and  is  not  doing 
business  in  the  United  States,  or  to  compensation  received  by 
nonresident  alien  purchasing  agents  from  foreign  governments. 
Accordingly',  no  withholding  or  reports  of  information  are  re- 
quired in  connection  with  pay'ments  of  income  as  described 
above. 

"Tax-Free”  Covenant  Bonds 

Interest  on  bonds,  containing  a “tax-free”  covenant  clause, 
of  domestic  and  resident  corporations  (and  of  foreign  corpo- 
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rations  having  a paying  agent  in  tliis  countrj^*),  is  subject  to 
withholding  at  the  rate  of  2 per  centum  when  such  interest  is 
payable  to 

(a)  citizens  or  residents  of  the  United  States, 

(b)  nonresident  alien  individuals, 

(c)  partnerships  (resident  or  nonresident), 

(d)  personal  service  corporations,** 

(e)  foreign  corporations  not  engaged  in  business  in  the 
United  States  and  not  having  an  ofEce  or  place  of  busi- 
ness therein, 

(f)  resident  fiduciaries, 

(g)  nonresident  fiduciaries, 

(h)  owners  unknown. 

In  the  collection  of  such  interest.  Form  1000  (page  23) 
should  be  used. 

The  effect  of  the  provision  requiring  the  deduction  of  the 
tax  of  2 per  centum  in  the  case  of  “tax-free”  securities  is  to 
bind  the  debtor  corporation  to  pay  the  normal  tax  to  the  ex- 
tent of  2 per  centum  or  less,  according  to  the  terms  of  the  par- 
ticular covenant.  Insofar  as  the  owner  of  such  bond  is  con- 
cerned, there  is  no  actual  deduction  of  the  tax  when  the  cor- 
poration assumes  at  least  2 per  centum.  The  owner,  in  such 
cases,  receives  the  face  value  of  the  coupons  if  the  corporation 
assumes  the  normal  tax  of  2 per  centum,  or  the  face  I’alue  of 
the  coupon,  less  any  part  of  2 per  centum  which  the  debtor 
corporation  does  not  assume. 

For  example,  on  coupons  amounting  to  $100,  if  the  cor- 
poration assumes  the  payment  of  the  normal  tax  of  2 per  centum 
or  more,  the  face  value  of  the  coupon  will  be  paid  to  the  bond- 
holder, and  the  bondholder  will  take  credit  in  liis  income  tax 
return  for  the  amount  of  the  tax  paid  by  the  corporation.  If 
the  corporation,  however,  assumes  the  payment  of  only  1 per 
centum  of  tlie  normal  tax.  the  debtor  corporation  will  pay 
1 per  centum  and  deduct  1 per  centum,  the  owner  of  the  bonds 
recei\'ing  $99  and  taking  credit  on  his  return  for  the  pay- 
ment of  tax  equal  to  2 per  centum. 

Witliholding  of  tax  at  the  source  from  interest  on  bonds  or 

*Withholdinjc  applicable  only  when  interest  is  payable  to  anindividual  citizen 
or  resident  of  the  United  States  or  to  aresident  partnership  or  personal  service 
corporation  (see  page  6). 

••See  page  6. 
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other  obligations  containing  a “tax-free”  covenant,  shall  not 
be  required  in  the  case  of  a citizen  or  resident  alien  individual, 
if  he  files  with  the  withholding  agent,  when  presenting  interest 
coupons  for  payment  or  not  later  than  February  1st  following 
the  taxable  year,  an  ownership  certificate  Form  1001  (paga 
25),  claiming  credit  for  the  personal  exemption  or  exemption* 
for  dependents. 

In  case  a nonresident  alien  is  entitled  to  a like  exemption 
under  Treasury  Regulations  and  his  gross  income  from  sources 
within  the  United  States  (including  bond  interest)  does  not  ex- 
ceed his  personal  exemption  and  credit  for  dependents,  in 
addition  to  certificate  Form  1000,  he  should  also  file  at  the 
end  of  the  calendar  year,  but  not  later  than  February  1,  cer- 
tificate Form  1001-B  (page  29). 

Domestic  and  resident  corporations  and  foreign  corpora- 
tions having  an  office  or  place  of  business  in  the  United  States 
when  collecting  interest  on  “tax-free”  covenant  bonds,  should 
file  certificate  Form  1001,  since  the  law  does  not  require  with- 
holding of  tax  in  the  case  of  domestic  and  resident  corporations 
and  foreign  corporationshaving  an  office  or  place  of  business  in 
the  United  States.  For  this  reason,  a domestic  corporation  or 
a foreign  corporation  having  an  office  or  place  of  business 
in  the  United  States  does  not  receive  the  benefit  of  the  “tax- 
free”  covenant  in  the  bonds  unless  the  taxpayer  is  reimbursed 
by  the  corporation. 

When  certificate  Form  1001  or  Form  1001-B  is  so  filed,  the 
debtor  corporation  is  relieved  from  paying  the  tax. 

Tax  Paid  by  Debtor  Corporation 

The  amount  of  income  tax  paid  for  a bondholder  by  an  ob- 
ligor pursuant  to  a “tax-free”  covenant  in  its  bonds,  is  held  by 
the  Treasury  Department  to  be  in  the  nature  of  additional 
interest  paid  to  the  bondholder  and  must  be  included  under 
gross  income  in  the  income  tax  return  of  the  bondholder.  The 
tax  so  paid  by  the  obligor  corporation,  however,  carmot  be  de- 
ducted from  gross  income  in  the  return  of  the  corporation. 

Owner  of  Bonds  or  Securities  Unknown 

Withliolding  of  tax  at  the  source  in  all  cases  at  the  highest 
applicable  rate  is  also  required  from  interest  on  bonds  or  other 
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similar  obligations  where  the  owner  of  such  bonds  is  unknown 
to  the  withholding  agent.  The  “highest  applicable  rate”  as 
used  herein  is 

(a)  2 per  centum  in  the  case  of  interest  upon  bonds  or  other 
obligations  of  domestic  or  resident  foreign  corporations 
containing  a “tax-free”  covenant,  and 

(b)  8 per  centum  in  the  case  of  other  fixed  or  determinable 
annual  or  periodical  income  (other  than  di\'idends  from 
corporations  liable  to  income  tax). 

In  such  cases,  the  first  bank  receiving  the  coupons  shall  re- 
quire of  the  payee,  an  affidavit  showing — - 

(a)  name  and  address  of  the  payee; 

(b)  name  and  address  of  the  debtor  corporation; 

(c)  date  of  maturity  of  the  interest; 

(d)  name  and  address  of  the  person  from  whom  the  coupons 
were  received; 

(e)  amount  of  interest; 

(f)  statement  that  the  owner  of  the  bonds  is  unknown  to 
the  payee. 

The  first  bank  shall  also  prepare  ownership  certificate. 
Form  1000  (page  23),  crossing  out  “owner”  and  inserting 
“payee,”  entering  the  amount  of  the  interest  on  line  6,  and 
stamping  or  writing  across  the  face  of  the  certificate  “Affidavit 
furnished,  ” adding  the  name  of  the  bank. 

The  affida^dt  and  certificate  must  be  forwarded  to  the  col- 
lector with  the  monthly  return  on  Form  1012  (page  43). 
Affida%’its  cannot  include  interest  payments  of  different  issues 
or  different  maturities,  separate  affidavits  being  required  for 
each  issue  and  each  maturity. 

In  the  case  of  a foreign  item  which  is  not  accompanied  by 
an  ownership  certificate  and  the  o'wner  of  which  is  unknown, 
a like  affidavit,  and  Form  1001-A,  showing  the  name  and 
address  of  the  payee,  should  be  executed  by  the  first  bank. 
For  audit  purposes,  the  Treasury’  Department  will  consider 
the  payee  to  be  the  actual  owner  of  the  income. 

Tax  Exempt  Bonds 

Ownership  certificates  are  not  required  in  the  collection  of 
interest  on  obligations  of  the  United  States  or  of  any  state, 
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territory,  or  any  political  subdivision  thereof  or  of  the  Dis- 
trict of  Columbia,  or  on  securities  issued  under  the  Federal  i 
Farm  Loan  Act  of  July  7,  1916.  ^ 

\Yhile  the  bonds  of  the  War  Finance  Corporation  are 
exempt  from  normal  tax,  they  are  not  obligations  of  the 
United  States  and  the  Treasur}^  Department  therefore  re- 
quires that  ownership  certificate  Form  1001  be  executed  when 
collecting  interest  thereon. 

Withholding  in  1918 

In  the  case  of  payments  made  prior  to  February  25,  1919, 
wliere  a witldiolding  agent,  pursuant  to  the  Revenue  Acts  of 
1916  and  1917,  witlilield  only  2 per  centum  from  the  income  of 
nonresident  alien  individuals,  only  such  sum  is  required  to  be 
paid  to  the  Government.  As  to  payments  made  on  and  after 
February  25,  1919,  tax  shall  be  witlilield  at  the  rates  pre- 
scribed by  the  Act  of  1918. 

Ill  all  cases  where  a withliolding  agent  withheld  tax  pur- 
suant to  the  Revenue  Acts  of  1916  and  1917,  from  the  income 
of  foreign  corporations  not  engaged  in  trade  or  business  witliin 
the  Llnited  States  and  not  having  an  office  or  place  of  busi- 
ness therein,  such  withholding  agent  need  return  only  the  sum 
witlilield  to  an  amount  not  in  excess  of  the  aggregate  sum  re- 
cpiired  to  be  witlilield  bj^  the  terms  of  the  Revenue  Act  of  1918. 
As  to  payments  made  to  foreign  corporations  on  and  after 
February  25,  1919,  tax  shall  be  withheld  at  the  rates  pre- 
scribed by  the  Act  of  1918. 

On  payments  made  prior  to  February  25,  1919,  witldiolding 
as  to  foreign  corporations  not  engaged  in  trade  or  business 
within  the  United  States  and  not  having  an  office  or  place  of 
business  therein,  was  confined  to  interest  on  bonds  of  domestic 
and  resident  corporations  and  dividends  on  stock  of  domestic 
and  resident  corporations.  The  Revenue  Act  of  1918  repealed 
the  provision  requiring  the  withholding  of  tax  on  dividends 
on  stocks  of  domestic  and  resident  corporations,  payable 
to  foreign  corporations,  but  extended  withholding  to  mis- 
cellaneous fixed  or  determinable  annual  or  periodical  income. 
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Release  of  Excess  Tax  Withheld 

As  the  Revenue  Act  of  1918  does  not  provide  for  the  with- 
holding of  tax  in  the  case  of  corporate  dividends,  any  tax  so 
withheld  since  December  31,  1917,  shall  be  released  by  the 
withholding  agent  and  paid  over  to  the  corporation  from 
which  it  was  withheld,  or  its  proper  representative. 

Where  withholding  agents  have  so  released  any  excess  of 
tax,  an  itemized  statement  showing  the  names,  addresses,  and 
amounts  refunded  should  have  been  attached  to  the  annual 
list  return  (Form  1013,  page  45)  in  order  to  reconcile  any  dis- 
crepancy between  the  aggregate  amount  of  tax  returned  as 
shown  by  the  monthly  list  returns  (Form  1012,  page  43)  and 
the  aggregate  amount  as  shown  by  the  annual  list  return.  If 
a bank  or  withholding  agent  has  filed  its  annual  list  return 
without  such  supplementary  information  as  to  items  thus  re- 
leased, an  amended  return  should  be  prepared  and  filed  witli 
the  collector,  accompanied  by  an  explanatory  letter. 

Withholding  in  the  Case  of  Enemies 

PajTnents  made  after  October  6, 1917.  to  the  Alien  Property 
Custodian  are  in  the  same  category  as  payments  made  to  or 
for  citizens  or  residents  of  the  United  States.  Withholding 
at  the  source  is  accordingly  not  required,  except  in  the  case 
of  interest  payments  on  corporate  bonds  or  other  obligations 
containing  a “tax-free”  covenant. 

Liability  of  Withholding  Agent 

Every  withholding  agent  is  made  liable  for  tax  required  to 
be  witliheld  at  the  source  and  is  indemnified  against  the  claims 
and  demands  of  any  individual,  corporation,  or  partnership 
for  the  amount  of  any  payments  made  in  accordance  with  the 
law.  If  any  tax  required  to  be  deducted  and  withheld  is  paid 
by  the  recipient  of  the  income  it  shall  not  be  recollected  from 
the  withholding  agent  and  in  cases  in  which  the  tax  is  so  paid, 
no  penalty  shall  be  assessed  or  collected  from  the  recipient  of 
the  income  or  the  withholding  agent  for  failure  to  return  or 
pay  the  same,  unless  such  failure  was  fraudulent  and  for  the 
purpose  of  evading  payment. 
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Information  at  Source 


Payments  of  Miscellaneous  Income  of  $1,000  or  More 

All  persons,  including  disbursing  officers,  employees  of  the 
United  States,  and  fiduciaries,  making  payments  to  any  indi- 
vidual citizen  or  resident  of  the  United  States,  domestic  part- 
nership, personal  service  corporation,  or  fiduciary  of  fixed  or 
determinable  income  of  $1,000  or  more  in  a taxable  year, 
whether  such  total  sum  is  made  up  of  wages,  salaries,  com- 
missions or  compensation  in  any  other  form  must  render  a 
report  thereof  on  Form  1099  (page  41),  accompanied|by  a 
letter  of  transmittal  on  Form  1096  (page  49),  to  the  Com- 
missioner of  Internal  Revenue  for  the  preceding  calendar  year 
on  or  before  March  15th. 

Reports  are  not  required  in  the  following  cases : 

(1)  Interest  on  the  obligations  of  the  United  States,  " of 
states,  territories,  or  political  subdivisions  thereof  or 
of  the  District  of  Columbia,  and  compensation  paid 
officers  and  employees  by  a state  or  political  subdivi- 
sion thereof  for  personal  services ; 

(2)  Bills  paid  for  merchandise,  telegrams,  telephone, 
freight,  storage,  and  similar  charges ; 

(3)  Amoimts  paid  to  employees  for  expenses  incurred  in 
business ; 

(4)  Premiums  paid  to  insurance  companies; 

(5)  Aimuities  representing  return  of  capital; 

(6)  Interest  accrued  on  bank  deposits  if  not  credited; 

(7)  Payments  of  rent  made  to  real  estate  agents  or  repre- 
sentatives, but  agents  or  representatives  are  required 
to  report  payments  to  landlord  or  owner  if  they  amount 
in  the  aggregate  to  $1,000  or  more  for  the  year; 
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(8)  Payments  made  by  domestic  establishments  or  foreign 
branch  houses  thereof  to  nonresident  alien  employees 
for  services  performed  entirely  in  foreign  countries; 

(9)  Interest  on  bonds  of  domestic  and  foreign  corporations; 
(See  Forms  1012  and  1096-A,  pages  43  and  51); 

(10)  Salaries,  wages,  etc.,  paid  to  nonresident  alien  individ- 
uals and  foreign  corporations  (See  Form  1042,  page  47). 

Payments  to  Nonresident  Alien  Individuals  and 
Corporations 

All  persons  or  organizations  making  payment  of  fixed  or  de- 
terminable annual  or  periodical  income  to  nonresident  alien 
individuals  or  foreign  corporations  not  engaged  in  business  in 
the  United  States  and  not  having  an  office  or  place  of  business 
therein,  must  render  a report  therefor  on  Form  1098  (page 
39)  regardless  of  amount.  These  reports  must  be  filed  wuth 
the  collector  of  internal  revenue  on  or  before  March  1 of  the 
year  following  that  during  which  the  payments  were  made, 
accompanjung  the  annual  return  on  Form  1042  (page  47). 

Payments  of  Dividends 

When  directed  by  the  Commissioner,  either  specially  or 
by  general  regulation,  every  domestic  or  resident  foreign  cor- 
poration and  every  personal  service  corporation,  shall  render 
a return  on  Form  1097  of  its  payments  of  dividends  and  distri- 
butions to  stockholders  for  such  period  as  may  be  specified, 
stating  the  name  and  address  of  each  stockholder,  the  number 
and  class  of  shares  owned  by  him,  the  date  and  the  amount 
of  each  dividend  paid  to  him,  and  when  the  surplus  out  of 
which  it  was  paid  was  accumulated. 

Brokers’  Returns 

Brokers,  only  when  directed  by  the  Commissioner,  either 
specially  or  by  general  regulation,  shall  render  a return  on  Form 
1100  showing  the  names  and  addresses  of  their  customers  to 
whom  payments  were  made  or  for  whom  business  was  trans- 
acted during  the  calendar  year  or  for  other  specified  period 
next  preceding  and  giving  the  other  information  called  for  by 
the  form. 


Interest  on  Bonds  of  Domestic  or  Resident  Corporations 

In  the  case  of  payments  of  interest,  regardless  of  the  amount, 
on  bonds  and  similar  obligations  of  domestic  or  resident  for- 
eign corporations,  the  original  ownership  certificates,  when 
duly  filed,  shall  constitute  and  be  treated  as  returns  of  infor- 
mation (see  Form  1000,  page  23;  Form  1001,  page  25;  Form 
1001-A,  page  27;  Form  1001-B,  page  29). 

Foreign  Items 

The  term  “foreign  item”  means  any  dividend  upon  the 
stock  of  a nonresident  foreign  corporation  or  any  item  of  in- 
terest on  bonds  of  foreign  countries  or  nonresident  foreign 
corporations,  whether  or  not  such  dividend  or  interest  is  paid 
in  the  United  States  or  by  check  drawn  on  a domestic  bank. 
If  a foreign  country  or  nonresident  foreign  corporation  issuing 
bonds  has  appointed  a paying  agent  in  this  country  charged 
with  the  duty  of  paying  the  interest  upon  its  bonds,  such  pay- 
ing agent  shall  be  the  source  of  information.  If  such  foreign 
country  or  foreign  corporation  has  no  such  agent,  then  the  last 
bank  or  collecting  agent  in  this  country  shall  be  the  source  of 
information.  In  the  case  of  dividends  on  the  stock  of  a non- 
resident foreign  corporation,  however,  the  first  bank  or  col- 
lecting agent  accepting  such  item  for  collection  shall  be  the 
source  of  information. 

In  the  collection  of  foreign  items  certificate  Form  1001-A 
should  at  all  times  be  used,  unless  the  bonds  are  owned  by  a 
citizen  or  resident  of  the  United  States  or  a resident  partner- 
ship and  contain  a “tax-free”  covenant  clause,  and  the  issuing 
corporation  has  a paying  agent  in  the  United  States,  in  which 
case  certificate  Form  1000  should  be  used  in  order  to  obtain 
the  benefit  of  the  payment  of  the  tax  assumed  by  the  debtor 
corporation.  In  the  latter  case,  if  personal  exemption  is 
claimed,  certificate  Form  1001-A  should  be  filed. 

If  the  owner  of  a foreign  item  is  unknown,  however,  the 
procedure  outlined  on  page  11  should  be  followed. 

If  such  foreign  bonds  or  stocks  are  owned  by  a nonresident 
alien  individual,  corporation,  or  partnership,  certificate  Form 
1001-A  may  be  executed  on  behalf  of  such  owner  by  any  re- 
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sponsible  bank  or  banker,  either  foreign  or  domestic,  having 
knowledge  of  such  ownership.  It  is  not  necessary  that  the 
name  of  the  foreign  owner  be  filled  in  on  the  form  when  exe- 
cuted by  such  bank  or  banker. 

The  original  certificates  of  ownership  filed  in  connection 
with  the  collection  of  foreign  items,  shall  constitute  and  be 
treated  as  reports  of  information.  The  use  of  substitute  cer- 
tificates Form  1058  and  Form  1059  is  not  permitted  in  con- 
nection with  foreign  items. 

Disclosure  of  Actual  Ownership  of  Stock 

The  regulations  provide  that  dividends  on  stock  of  domestic 
corporations  or  resident  foreign  corporations  are  prima  facie 
income  of  the  record  owner  of  the  stock  and  such  record  ow  ner 
will  be  liable  for  any  tax  thereon,  unless  a disclosure  of  the 
actual  ownership  is  made  to  the  Commissioner  of  Internal 
Revenue.  If  the  record  owmer  is  a citizen  or  resident  of  the 
United  States  or  a resident  corporation,  and  the  actual  owmer 
is  a nonresident  alien,  the  actual  ownership  should  be  dis- 
closed on  Form  1087  (page  37). 

In  all  cases  where  the  actual  owmer  is  a nonresident  alien 
individual  and  the  record  owmer  is  a person  in  the  United 
States,  the  record  owner  will  be  considered,  for  tax  purposes, 
to  have  the  receipt,  custody,  control  and  disposal  of  the  divi- 
dend income  and  will  be  required  to  make  return  for  the  actual 
owner  on  Form  1040,  and  pay  the  tax  found  by  such  return 
to  be  due. 

Where  bearer  certificates  with  coupons  attached  are  issued 
against  stock  of  domestic  corporations  and  such  bearer  certi- 
ficates are  owned  by  nonresident  aliens,  certificate  Form  1087, 
signed  by  the  holders  of  the  bearer  certificates  should  be  filed. 
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Preparation  of 
Ownership  Certifieates 

The  owners  of  bonds  or  other  obligations  issued  by  domestic 
or  resident  corporations,  whetlier  or  not  such  bonds  contain  a 
“tax-free”  covenant,  when  presenting  interest  coupons  for 
payment,  shall  file  a separate  certificate  of  ownership  for  each 
issue  of  bonds  and  for  each  maturity  of  the  same  issue,  show- 
ing: 

(a)  name  and  address  of  the  debtor  corporation; 

(b)  nature  of  the  ol)Iigation; 

(c)  amount  of  interest  and  its  due  date; 

(d)  amount  of  any  tax  withheld. 

The  spaces  “due  date”  and  “date  paid”  contained  in  the 
new  forms  of  ownership  certificates  do  not  relate  to  the  dates 
wlien  the  bonds  themselves  mature,  but  to  payments  of  in- 
terest. 

Under  existing  Treasury  regulations,  payments  should  be  i 
refused  unless  all  information  called  for  on  ownership  certifi- 
cates is  complete. 

Execution  of  Ownership  Certificates  by  Fiduciaries 
and  Joint  Oivners 

When  fiduciaries  have  the  control  and  custody  of  more  than 
one  estate  or  trust  and  such  estates  or  trusts  have  as  assets 
bonds  of  corporations  and  other  securities,  a certificate  of 
ownership  shall  be  executed  for  each  estate  or  trust,  regardless 
of  the  fact  that  the  bonds  are  of  the  same  issue. 

Under  the  heading  “Owner  of  Bonds”  the  name  and  title  of 
the  fiduciary  should  be  entered,  together  with  the  name  of  the 
individual,  estate,  or  trust  for  whom  he  acts. 
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If  bonds  are  owned  jointly  by  several  persons,  a separate 
ownership  certificate  must  be  executed  on  behalf  of  each  of  the 
owners. 

Charitable  and  Other  Tax-Exempt  Foreign  Corporations 

When  collecting  interest  on  bonds  of  domestic  or  resident 
corporations,  charitable  and  other  exempt  foreign  organiza- 
tions should  use  Form  1001,  whether  or  not  the  bonds  contain 
a “tax-free”  covenant.  The  words  “Exempt  Organization” 
should  be  written  across  the  face  of  the  certificate. 

Interest  on  Registered  Bonds 

Where  the  bondholder  files  no  ownership  certificate  in  the 
case  of  payments  of  interest  on  registered  bonds,  the  with- 
holding agent  shall  make  out  a certificate  in  each  instance  on 
Form  1000,  or  on  Form  1001,  as  the  case  may  be. 

Coupons  Purchased  Abroad 

In  case  coupons  detached  from  bonds  issued  by  a domestic 
corporation  are  purchased  abroad,  the  purchaser  is  prima 
facie  held  to  be  the  recipient  of  income.  For  this  reason, 
ownership  certificates  should  be  secured  from  the  original 
owners  of  the  bonds  in  order  that  the  tax  may  be  withheld 
under  the  provisions  of  the  1918  Revenue  Law.  (See  also 
“Owners  Unknown,”  page  10). 

Basis  of  Returns 

All  returns  of  withholding  and  information  must  be  filed  on 
the  basis  of  the  calendar  year  and  not  on  the  basis  of  a fiscal 
year  other  than  the  calendar  year. 
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NAMES  MUST  BE  PRINTED 


Ts*  idiould  be  withheld  at  rate  indicated.  2—88291 


Form  1000 


Ownership  Certificate 

Tax  to  be  Paid  at  Source 

Form  1000  must  be  filed  by 

(1)  Citizens  or  residents  (individuals  and  fiduciaries),  not 
claiming  exemption; 

(2)  Partnerships  (resident  or  nonresident) ; 

(3)  Personal  service  corporations,  * 

when  collecting  interest  on  bonds  or  other  similar  obligations  of 
domestic  or  resident  corporations,  or  foreign  corporations  having 
a paying  agent  in  the  United  States,  which  contain  a “tax-free” 
covenant,  and  by 

fl)  Nonresident  alien  individuals; 

(2)  Nonresident  alien  fiduciaries; 

(3)  Foreign  corporations  having  no  oflace  or  place  of  business 
in  the  United  States; 

(4)  First  collecting  bank  when  owner  of  the  bond  is  unknown, 
when  collecting  interest  on  bonds  or  other  similar  obligations  of 
domestic  or  resident  corporations  whether  or  not  containing  a 
“tax-free”  covenant. 

Bonds  are  known  as  “tax-free”  covenant  bonds  when  they  con- 
tain a provision  by  which  the  corporation  agrees  to  pay  any  por- 
tion of  the  tax  imposed  by  the  income  tax  law,  upon  the  owner  of 
the  bonds,  or  to  reimburse  the  owner  of  the  bonds  for  any  portion 
of  the  tax  which  he  may  be  obliged  to  pay,  or  to  pay  the  interest 
without  deduction  for  any  tax  which  the  corporation  may  be  re- 
quired or  permitted  to  pay  thereon  or  to  retain  therefrom  under 
any  law  of  the  United  States.  The  filing  of  this  certificate  in  the 
collection  of  interest  on  “tax-free”  covenant  bonds  serves  as 
notice  to  the  corporation  issuing  the  bonds  that  the  owner  is  sub- 
ject to  income  tax  and  that  the  corporation  is  therefore  Liable  for 
the  payment  of  the  normal  tax  to  the  extent  of  2 per  centum  of 
the  amount  of  the  face  value  of  the  coupons  deposited,  in  accord- 
ance with  the  covenant  in  the  indenture  under  which  the  bonds 
are  issued. 

All  certificates  on  Form  1000  must  be  filed  with  the  collector 
for  the  district  in  which  the  withholding  agent  is  located,  on  or  be- 
fore the  20th  day  of  the  month  succeeding  that  for  which  made, 
accompanied  bj'  a return  on  Form  1012. 

•See  page  6. 
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Form  1001 


Ownership  Certificate 

Tax  Not  to  be  Paid  at  Source 

Form  1001  must  be  filed  by 

(1)  Citizens  or  residents  (individuals  and  fiduciaries) ; 

(2)  Partnerships  (resident  or  nonresident), 

when  collecting  interest  on  bonds  or  other  similar  obligations  of 
domestic  or  resident  corporations  which  do  not  contain  a “tax- 
free”  covenant,  and  by 

(1)  Domestic  and  resident  corporations; 

(2)  Foreign  corporations  having  an  office  or  place  of  business 
in  the  United  States, 

when  collecting  interest  on  bonds  or  other  similar  obligations  of 
domestic  or  resident  corporations,  whether  or  not  such  bonds 
contain  a “tax-free”  covenant. 

Foreign  governments  or  foreign  corporations  exempt  from  in- 
come tax,  when  collecting  interest  on  bonds  of  domestic  or  resi- 
dent corporations,  whether  or  not  containing  a “tax-free”  cove- 
nant, should  execute  Form  1001,  entering  the  amount  of  interest 
due  on  Line  7. 

Form  1001  should  also  be  filed  by  citizens  or  residents  (indivi- 
duals and  fiduciaries)  when  collecting  interest  on  bonds  or  other 
similar  obligations  of  domestic  or  resident  corporations  which 
contain  a “tax-free”  covenant  clause,  if  personal  exemption 
is  claimed.  The  exemption  so  claimed  during  a taxable  year 
must  not  exceed  the  personal  exemption  of  the  taxpaj’er  allowed 
by  law.  If  exemption  is  claimed  in  this  manner  on  any  interest 
received,  credit  for  tax  paid  at  source  must  not  be  claimed  with 
respect  to  such  interest  on  the  individual  income  tax  return  of  the 
ovmer  of  the  bonds. 

Form  1001  should  not  be  used  by  the  owner  of  “tax-free” 
covenant  bonds  if  his  net  income  exceeds  his  personal  exemption, 
unless  he  wishes  to  relieve  the  debtor  corporation  from  the  pay- 
ment of  the  tax, 

AH  certificates  on  Form  1001  must  be  filed  with  the  Commis- 
sioner of  Internal  Revenue  (Sorting  Division),  Washington,  D.  C., 
on  or  before  the  20th  day  of  the  month  succeeding  that  for  which 
made,  accompanied  by  a return  on  Form  1096-A. 
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See  Instructions  on  Form  1090a. 


Form  100 1-A 


Ownership  Certificate 

Tax  Not  to  be  Paid  at  Source 

Form  1001-A  is  to  be  used  by  owners  of  bonds  of  foreign  coun- 
tries or  owners  of  bonds  or  stocks  of  foreign  corporations.  Where 
bonds  of  a foreign  country  or  foreign  corporation,  having  a paying 
agent  in  this  country,  contain  a “tax-free”  covenant.  Form  1000 
shall  be  used  when  the  bonds  are  owned  by  a citizen  or  resident 
of  the  United  States,  unless  the  owner  desires  to  claim  exemption, 
in  which  case  Form  1001-A  shall  be  used.  If  Form  1000  is  used 
as  above  provided,  the  paying  agent  is  required  to  pay  the  tax  of 
2 per  centum  upon  the  interest  on  such  bonds,  in  accordance 
with  the  terms  of  the  “tax-free”  covenant. 

If  foreign  bonds  or  stocks  are  owned  by  a nonresident  alien  in- 
dividual, fiduciary,  partnership,  or  corporation,  certificate  Form 
1001-A  may  be  executed  on  behalf  of  such  owner  by  any  respon- 
sible bank  or  banker,  either  foreign  or  domestic,  having  knowledge 
of  such  ownership.  It  is  not  necessary  that  the  name  of  the  for- 
eign owner  be  filled  in  on  the  form  when  so  executed,  but  the  due 
date  and  the  date  paid  must  be  given. 

In  the  case  of  interest  on  bonds,  if  the  foreign  country  or  foreign 
corporation  has  appointed  a paying  agent  in  this  country,  paying 
the  interest  on  its  bonds,  such  paying  agent  shall  be  the  source  of 
information.  In  such  case,  ownership  certificates  should  accom- 
pany the  coupons  to  the  paying  agent.  If  there  is  no  paying 
agent  in  the  United  States,  the  last  bank  or  collecting  agent  in  this 
country  shall  be  the  source  of  information  and  in  such  case,  owner- 
ship certificate  should  be  detached  by  such  bank. 

In  the  case  of  dividends  on  stock  of  foreign  corporations,  the 
first  bank  or  agent  accepting  such  items  for  collection  shall  be  the 
source  of  information.  In  this  case,  the  ownership  certificate 
shall  be  detached  by  the  first  collecting  bank  or  agent  and  the 
check  stamped  “Certificate  detached  and  information  furnished 
by . . ,”  with  its  name  and  address. 

All  certificates  on  Form  1001-A  must  be  filed  with  the  Commis- 
sioner of  Internal  Revenue  (Sorting  Division),  Washington,  D.  C., 
on  or  before  the  20th  day  of  the  month  succeeding  that  for  which 
made,  accompanied  by  a return  on  Form  1096-A. 
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TREAStmr  DEPARTUENT  ThU  form  ivill  not  be  accepted  unlees  all  Information  called  for  1$  furnished. 

V.  a.  lNT*R«*t  BBVKNV* 

Form  1001 U— Demmbcr,  iftlO 

STATEMENT  OF  INCOME  RECEIVED  BY  NONRESIDENT  ALIEN  FROM  SOURCES  WITHIN  UNITED  STATES 

PERSONAL  EXEMPTION  CLAIMED. 


To  bn  (BmI  iHtb  vlthheMlnr  airmt  by  nonrealdont  alins  tBOlTKaalowninr  boti'l)  el  s domestic  corpontlon  vhleb  cootajo  s tBX*(n>  covenant  cIaum.  The  euct>> 
tion  oi  ttl*  ceriUkAte  docs  not  nUeve  tl»  iMod  otrnor  from  filing  cvnei^p  oertUketet  roqulieJ  by  the  ngulatUns. 

NAMES  MUST  BE  PRINTED  OR  WRITTEN  PLAINLY. 


DEBTOR  ORGANIZATION. 

OWNER  OF  BONDS. 

This  is  to  certify  that  tbe  owner  of  tho  above-dCBcribed  bonds 
isanoDresident  alien  03  to  tbe  United  Stales  and  is  a subject  of  tbe 
country  aa  stated  above,  and  is  entitled  to  personal  exemption 
and  credit  for  dependents  in  accordance  with  parai^phs  (e)  and 
(d),  Section  210  of  the  Revenue  Act  of  11*18,  ana  Article  307, 
Regulations  45. 

euuil,rrkt  or  Oviraa 

Bond  interest  received  during  calendar  year  with 
respect  to  tax-free  covenant  bonds  issued  by 
above'oamcd  corporution ..  

All  other  income  from  sources  in  United  States.-  9 

Total - 

Total — . j 

CltUcns  or  subjects  of  tbo  countrtu  cnomcrolcd  In  Class  (sj  of  Article  207,  RcsoUtlou  4S,  as  amended,  svUl  be  aCotred  for  the  porposa  of  the  normal  tar  the  (oUosria; 


In  the  cose  of  a slnrlo  person,  a personal  eTenintlon  of  SI. COO,  or  (n  the  case  of  tbe  boad  ofa  family  ora  mArrled  person  Uvlnf;  with  bos  band  or  wife,  a petsonol 
exemption  of  13,000.  A busbana  and  wKo  Ihlnr  (oKotbof  shall  rroelvo  but  one  penonal  exemption  of  12,000  against  tbetr  aggregate  not  Income;  and  In  caao  they 
make  soporato  returns,  the  ponunal  exemption  atS2,000  may  bo  taken  by  eltbor  or  divided  betweon  tbem; 

1200  lor  each  person  (other  than  bushand  or  wife)  dependent  upon  and  retiring  his  chlofsupport  from  the  taxpayer.  If  such  dopvndcnt  person  Is  ondor  otgbtatn 
years  of  age  orlslncspablo  of  self-support  because  mentally  or  physically  dofcctivo. 

ClUzrmsor  subjects  of  the  countries  cnameiatcj  InCloos  (&)  of  Arttc>e307wlUl>o  allowed  the  benefit  of  the  personal  exemption  but  no  credit  for  dependents.  CIttuns 
or  subjects  of  the  countries  enumerated  in  Class  (O  of  Articlo  307  nlliaot  bo  permitted  to  claim  the  benoOt  ol  pcnonol  exemption  or  cr^t  lor  dependents  and  abould 
thartlore  not  vuo  this  form. 


TO  BE  FILLED  IN  BY  WITHHOLDINQ  AGENT. 


Dialrict  in  wliicb  return  Form  1013  is  filed 


.Amount  of  tax  required  to  bo  tyithbelj  at  sourcS  aa  ahoiro  by  Form  1013,  for  1919,  t.... — — ... 

To  bo  roJoed  on  Eoooont  of  pcr-onil  oxempUon  cloimea  m indicated  by  tbi«  certiSoate,  the  ilema  appeoring  on  tho  iollowing 
monthly  returns,  Form  1012: 


_ — Amount  of  tax’. 

ifonlh— — - 

Page 

Amount  of  tax. 

Month 

Page — 

.Amount  of  tax. 

Total 


l~ 


Name  of  withholding  ageDt,..e„ - 

Adclruas - . ■ - — ' 
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Form  1001-B 


In  case  a nonresident  alien  is  entitled  to  personal  exemption 
and  credit  for  dependents  in  accordance  with  paragraphs  (c)  and 
(d),  Section  216  of  the  Revenue  Act  of  1918  and  Article  307, 
Regulations  45,  as  amended  (see  page  7),  and  his  gross  income 
from  sources  in  the  United  States,  (including  bond  interest) 
does  not  exceed  his  personal  exemption  and  credit  for  dependents, 
a certificate  on  Form  1001-B  should  be  executed  and  filed  with 
the  withholding  agent,  if  any  part  of  the  gross  income  is  derived 
from  interest  on  bonds  of  a domestic  corporation,  which  contain 
a “tax-free”  covenant  clause. 

The  execution  of  this  certificate  does  not  relieve  the  bond 
owner  from  fifing  owmership  certificates  required  by  the  regula- 
tions. 

All  certificates  Form  1001-B  may  be  filed  with  the  withholding 
agent  at  the  end  of  the  calendar  year,  but  not  later  than  Febru- 
ary 1 of  the  succeeding  j^ear,  and  all  such  certificates  should  be 
attached  to  the  annual  List  return  Form  1013. 

The  amount  of  tax  due  from  the  withholding  agent  as  shown 
on  Form  1013  may  be  reduced  by  2 per  centum  of  the  aggregate 
amount  of  the  interest  payments  made  to  the  nonresident  alien 
upon  “tax-free”  covenant  bonds  during  the  calendar  year  and 
the  amount  of  tax  represented  by  the  certificates,  payment 
of  which  was  assumed  on  the  monthly  list  return  Form  1012, 
will  not  be  included  in  the  assessment  against  the  withholding 
agent. 

In  case  tax  in  excess  of  a nonresident  alien’s  tax  liability  has 
been  withheld  from  interest  upon  bonds  which  do  not  contain 
a “tax-free”  covenant  clause,  the  nonresident  alien  should  file 
or  cause  to  be  filed  with  the  collector  of  internal  revenue,  a return 
of  his  gross  income  from  all  sources  wdthin  the  United  States, 
accompanied  by  a claim  for  refund  on  Form  46. 
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Vorm  1058.  SUBSTITUTE  CERTIFICATE— TAX  NOT  TO  BE  PAID  AT  SOURCE 

Revised  February,  1919. 
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Form  1058 

Substitute  Certificate 

Tax  Not  to  be  Paid  at  Source 

Resident  collecting  agents  and  responsible  banks  and  bankers 
receiving  for  collection  interest  coupons  from 

(a)  bonds  and  other  similar  obligations  of  domestic  and  resi- 
dent corporations  not  containing  a “tax-free”  covenant 
owned  by 

(1)  citizens  or  residents  (individuals  and  fiduciaries); 

(2)  resident  partnerships; 

(3)  domestic  and  resident  corporations; 

(b)  bonds  or  other  similar  obligations  containing  a “tax-free” 
covenant  owned  by 

(1)  citizens  and  residents  (individuals  and  fiduciaries), 
claiming  exemption; 

(2)  domestic  and  resident  corporations, 

with  ownership  certificates  Form  1001  attached,  may  detach  the 
original  certificates  and  forward  them  directly  to  the  Commissioner 
of  Internal  Revenue,  providing  such  collecting  agent  shall  sub- 
stitute for  such  certificates,  its  own  certificates  on  Form  1058,  keep- 
ing a complete  record  of  each  transaction,  showing  the  serial  num- 
ber of  each  item  received;  date  received;  name  and  address  of 
person  from  whom  received;  name  of  debtor  corporation;  class  of 
bonds  from  which  coupons  were  cut  and  the  face  amount  of  coupons. 

For  the  purpose  of  identification,  the  substitute  certificates 
sho^d  be  numbered  consecutively,  reverting  to  the  numeral  1 at 
beginning  of  each  calendar  year,  and  corresponding  numbers 
noted  on  the  original  certificates  of  ownership.  The  use  of  sub- 
stitute certificates  is  not  permitted,  however,  in  the  case  of  owner- 
ship certificates  presented  with  coupons  for  collection  by  nonresi- 
dent alien  individuals,  partnerships,  or  corporations. 

The  original  certificates  should  be  endorsed  as  follows : 

“Owner’s  Certificate  No 


(Name  of  bank  or  collecting  agent) 


19. . . . 

(Give  date  of  certificate) 

“The  counterpart  of  the  within  certificate  bearing  like 
number  was  attached  to  the  coupons  within  mentioned 
for  delivery,  to  the  debtor  or  withholding  agent,  by 
whom  the  coupons  are  payable.” 

The  debtor  corporation  or  its  duly  authorized  paying  agent 
shall  forward  all  certificates  Form  1058  to  the  Commissioner  of 
Internal  Revenue  with  the  monthly  list  return  Form  1096-A. 
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SUBSTITUTE  CERTIFICATE— TAX  TO  BE  PAID  AT  SOURCE 
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Form  1059 

Substitute  Certificate 

Tax  to  be  Paid  at  Source 

Form  1059  may  be  substituted  in  lieu  of  Form  1000  by  collect- 
ing agents  and  responsible  banks  and  bankers  receiving  for 
collection,  interest  coupons  on  bonds  and  other  similar  obligations 
of  domestic  or  resident  corporations  containing  a “tax-free” 
covenant,  when  owned  by 

(1)  citizens  or  residents  (individuals  and  fiduciaries)  not  claim- 
ing exemption; 

(2)  resident  partnerships; 

(3)  personal  service  corporations.* 

The  requirements  governing  its  execution  are  similar  to  those  set 
forth  on  page  31,  in  connection  with  Form  1058. 

Forms  1000  when  detached  by  collecting  agents  shall  be  for- 
warded directly  to  the  Commissioner  of  Internal  Revenue. 
Forms  1059  should  be  forwarded  to  the  Commissioner  of  Internal 
Revenue  by  the  debtor  corporation  or  withholding  agent  with 
Return  Form  1012. 

*See  page  6. 
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(Olficial  capacity.) 


Form  1078 


Certificate  of  Alien  Claiming  Residence  in 
the  United  States 

Form  1078  is  to  be  filed  with  withholding  agents  by  ahens 
residing  in  the  United  States  who  desire  to  establish  their  status 
as  resident  ahens  for  the  purpose  of  claiming  the  benefit  of  such 
residence  for  income  tax  purposes. 

An  ahen  hving  in  the  United  States  who  is  not  a mere  tran- 
sient is  a resident  of  the  United  States  for  purposes  of  the  income 
tax.  Whether  he  is  a transient  or  not  is  determined  by  his  inten- 
tions with  regard  to  his  stay. 

When  certificate  Form  1078  is  filed  with  an  employer,  an 
ahen  employee  may  be  treated  as  a resident  of  the  United  States 
with  respect  to  withholding  income  tax  at  the  source  and  it  is  not 
necessary  for  the  employer  to  secure  from  the  ahen  employee  a 
new  certificate  for  each  year.  Ahens  employed  in  the  United 
States  are  prima  facie  regarded  as  nonresidents,  but  this  pre- 
sumption is  overcome  if  the  ahen  files  with  the  employer  Form 
1078  or  an  equivalent  certificate,  giving  his  residence.  The  em- 
ployer may  rely  on  such  certificate,  unless  the  statement  was  false, 
and  he  has  reasonable  cause  to  believe  it  was  false,  until  the  ahen 
ceases  to  be  a resident. 

If  an  ahen  has  been  hving  in  the  United  States  for  as  long  as 
one  year  immediately  prior  to  the  time  he  entered  the  employ- 
ment of  the  withholding  agent,  or  if  he  has  been  regularly  em- 
ployed by  an  individual  resident  in  the  United  States  or  by  a res- 
ident corporation  in  the  same  city  or  county  for  as  long  as  three 
months  immediately  prior  to  any  payment  by  the  employer,  he 
may  be  treated  as  a resident,  provided  no  facts  are  known  to  the 
employer  that  he  is,  in  fact,  a transient. 

Where  the  status  of  an  ahen  changes  during  the  year  the 
status  which  exists  at  the  end  of  the  taxable  year  governs  his 
right  to  exemption  as  to  the  whole  year.  If  an  employer  has 
withheld  wages  from  a nonresident  ahen  during  part  of  a year 
and  thereafter  the  employee  became  a resident  (before  the 
employer  has  paid  over  to  the  United  States  the  amount  with- 
held) the  employer  is  authorized,  upon  receiving  proof  of  the 
change,  to  refund  to  the  employee  the  amount  so  withheld. 

Every  withholding  agent  with  whom  certificates  on  Form 
1078  are  filed  is  required  to  make  a record  thereof  and  file  the 
certificates  with  the  Commissioner  of  Internal  Revenue  (Sorting 
Division),  Washington,  D.  C.,  not  later  than  the  20th  day  of  the 
month  succeeding  that  during  which  such  certificates  were  re- 
ceived. accompanied  by  a letter  of  transmittal. 
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(Signature  of  actual  owner  or  representative.) 


Form  1087 


Ownership  Certificate — Disclosing  Actual  Owner 

of  Stock 

Form  1087  is  used  for  the  purpose  of  disclosing  the  actual 
ownership  of  stock  of  domestic  corporations  registered  in  the  name 
of  a representative  in  the  United  States,  when  the  actual  owner 
is  a nonresident  alien.  Unless  this  certificate  is  filed,  the  record 
holder  of  the  stock  is  considered  the  owmer  of  the  dividends,  for 
income  tax  purposes,  and  required  to  pay  tax  thereon  accordingly. 
The  certificate  should  be  executed  by  the  actual  owner  or  his 
agent. 

The  certificate  once  filed  disclosing  the  actual  owner  will  be 
suflScient  until  ownership  changes,  when  it  will  be  necessary  to 
disclose  the  actual  owner  by  a new  certificate. 

In  all  cases  where  the  actual  owner  is  a nonresident  alien 
individual  and  the  record  owner  is  a person  in  the  United  States, 
the  record  owner  will  be  considered  for  tax  purposes  to  have  the 
receipt,  custody,  control  and  disposal  of  the  dividend  income, 
and  will  be  required  to  make  return  for  the  actual  owner,  re- 
gardless of  the  amount  of  the  income,  and  to  pay  any  surtax 
found  by  such  return  to  be  due. 

Certificates  have  not  been  provided  for  disclosing  ownership 
where  the  actual  ow^ner  is  a citizen  or  resident  of  the  United  States, 
although  the  regulations  do  not  confine  such  disclosure  to  cases 
in  which  the  actual  owner  is  a nonresident  alien  (Article  405, 
Reg.  45). 
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Form  1098 

Report  of  Income  Paid  to  Nonresident  Alien 
Individuals  and  Foreign  Corporations 
During  Calendar  Year 

Form  1098  must  be  prepared  and  filed  for  each  nonresident 
alien  individual  or  forei^  corporation  not  engaged  in  business, 
and  not  having  an  office  in  the  United  States,  to  whom  interest, 
rent,  salaries,  wages,  premiums,  annuities,  compensation,  remuner- 
ation, emoluments,  or  other  fixed  or  determinable  annual  or 
periodical  gains,  profits  and  income  were  paid  during  the  year, 
except  payments  of  interest  on  bonds  and  dividends  on  stock  of 
domestic  and  resident  corporations. 

These  reports  must  be  made  by  the  individual,  partnership, 
corporation,  or  other  person  making  any  of  the  payments  above 
described,  and  must  be  filed  with  the  collector  of  internal  revenue 
for  the  district  in  which  the  principal  place  of  business  of  the 
withholding  agent  is  located,  on  or  before  March  1 of  the  year  fol- 
lowing that  during  which  the  payments  were  made,  accompanied 
by  Form  1042. 
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Form  1099 


Report  of  Income  of  $1,000  or  More  Paid 
During  Calendar  Year 

Form  1099  must  be  prepared  for  each  individual  citizen  or  resi- 
dent of  the  United  States,  domestic  partnership,  personal  service 
corporation  or  fiduciary  to  whom  salaries,  wages,  rent,  interest 
or  other  fixed  or  determinable  gains,  profits  and  income  of  SI, 000 
or  more  were  paid  during  the  year.  The  name  and  business 
address  of  the  person  or  organization  making  the  payment  and 
the  name  and  home  address  (if  an  individual)  or  business  address 
(if  an  organization)  of  the  payee  of  the  income,  should  be  entered 
on  the  form. 

Partnerships  and  personal  service  corporations  shall  prepare  re- 
ports on  Form  1099  for  each  member  of  the  partnership  or  per- 
sonal service  corporation,  and  fiduciaries,  for  each  beneficiary  of 
the  estate  or  trust,  showing  in  each  case  the  distributive  share  of 
the  member  or  beneficiary,  whether  or  not  the  income  is  actually 
distributed.  The  words  “Partnership,”  “Personal  Service  Cor- 
poration,” or  “Fiduciary,”  as  the  case  may  be,  should  be  en- 
tered on  the  blank  line  of  the  form  under  “Kind  of  income  paid.” 

This  form  should  also  be  executed  covering  payments  of 
salaries  to  officers  of  an  organization. 

Forms  1099  must  be  filed  with  the  Commissioner  of  Internal 
Revenue  (Sorting  Section),  Washington,  D.  C.,  on  or  before 
March  15  of  the  year  following  that  during  which  the  pay- 
ments were  made,  by  the  person  or  organization  making  them, 
accompanied  by  Form  1096  on  which  should  be  indicated  the 
number  of  reports  on  Form  1099  and  the  total  amount  of  pay- 
ments made. 
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CONTINUE  ON  FORM  lOllA. 


Form  1012 


Monthly  Return  of  Normal  Income  Tax  to  be 
Paid  at  Source 

Form  1012  is  the  monthly  return  to  be  filed  in  duplicate  on  or 
before  the  20th  day  of  the  month  following  that  for  which  the  re- 
turn is  made  by  the  debtor  corporation  or  its  withholding  agent 
with  the  coOector  of  internal  revenue  for  the  district  in  which  the 
debtor  corporation  or  its  withholding  agent  is  located. 

The  return  should  include  all  items  entered  separately  of  in- 
terest on  bonds,  which  contain  or  do  not  contain  a “ tax-free”  cove- 
nant clause,  of  domestic  and  resident  corporations,  and  foreign 
corporations  having  a paying  agent  in  the  United  States  with 
which  items  Form  1000  or  Form  1059  have  been  filed. 

If  Form  1059  is  substituted  for  Form  1000  by  a bank  or  other 
paying  agent.  Forms  1000  so  detached  must  be  forwarded  to  the 
Commissioner  of  Internal  Revenue. 

A certificate  on  Form  1000  (or  Form  1059  when  substituted 
therefor)  covering  each  payment  entered  thereon  should  accom- 
pany the  return.  In  the  absence  of  certificates  covering  regis- 
tered bonds  executed  by  the  owner  of  the  bonds  (in  cases  in 
which  Form  1000  should  be  filed),  the  debtor  corporation  or  its 
withholding  agent  should  prepare  reports  on  Form  1000,  which 
forms  need  not  be  signed. 

Certificates  on  Form  1059  should  be  listed  on  the  return,  the 
serial  number  given  the  original  certificate  being  entered  in  the 
column  headed  “Name  of  Payee.” 

If  certificates  of  ownership  do  not  accompany  coupons,  the  first 
bank  receiving  such  coupons  should  require  of  the  payee  an  affi- 
davit showing  name  and  address  of  payee;  name  and  address  of 
debtor  corporation;  date  of  maturity  of  interest;  name  and  ad- 
dress of  person  from  whom  the  coupons  were  received;  amount 
of  interest;  and  a statement  to  the  effect  that  the  owner  of  the 
bonds  is  unknown  to  him.  This  afiBdavit  shall  be  forwarded  to 
the  Commissioner  of  Internal  Revenue  with  a return  on  Form 
1012.  The  first  bank  should  prepare  Form  1000,  crossing  out 
“Owner”  and  inserting  “Payee,”  entering  the  amount  of  interest, 
due  date,  and  date  paid,  in  the  proper  spaces  and  stamping  or 
writing  across  the  face  of  the  certificate  “AfiBdavit  furnished  (in- 
sert name  of  bank).” 
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Otuaw  vfi  lUBe  to* 

SGsf  il  laarttvstfaat 

Form  10 lA—fCarliel  BO) 

UNTTZD  STATES  DnSRHAL  BKVENTTB  BBBViCE 

ANNUM  RETURN  OF  NORMAL  INCOME  TAX  TO  BE  PAID  AT  SOURa 

D*  m(  vtB*  b Ms  tfte» 

PAYMENT 

1 

iri  I c.kc£..n  1 uN  iHjNLrh  ANl/  \.ijne.rc  bIMILAIc  ubi.lt.ftA  1 iu/Nii  ub 
DOMESTIC  AND  RESIDENT  CORPORATIONS  AND  FOREIGN  COR- 
PORATIONS HAVING  A PAYING  AGENT  IN  THE  UNITED  STATES 

For  tho  Calendar  Year  1919 

(Castiisv'*  Staoi^) 

THIS  BCTUIH  HOST  IE  lUE 
a otiruciTE  TO  the  come- 
TOI  OFINTEINU  lE'ENCE 

(Naow  oldsbur  otgoaLcailoa) 

(Addrea  la  loll) 

roi  THE  DSTiia  n which 

CASH  CHECE  M.O. 

lOClTED.  ON  01  lETOIE 
HAKH  L Ita.  AHD  THE  Til 
ntST  IE  nio  ON  01  lEFOtt 

(NuM  »( wiiaaoldlnr  «(tnC| 

EtsBiaed  by 

(Addr«o  la  luS) 

IRSTROCnORS 

II  debtor  or^aoiuiioQ  it^  own  return,  no  cnlriee  need  be  made  on  lines  provided  for  name  end  address  of  withbolding  agent. 

This  return  nust  be  made 'by  debtor  ot^niutions,  or  their  duly  autboriaed  withholding  agents,  and  must  show,  by  months  in  which  the 
income  was  paid  and  reported  on  Form  1012,  tho  total  amount  of  tax  to  bo  paid  at  source  on  each  of  the  following  classes  of  payments: 

1.  Inleiest  on  bonds  with  tax-iree-coveoact  clsnses  paid  to  citiaens  and  residents  of  tho  United  States  (individuals  and  fiduciaries)  not  claim* 

ing  personal  exemption,  to  domestic  and  resident  partnerships,  to  nonresident  alien  individuals  or  fiduciaries,  to  foreign  pwrtnerthipa, 
and  to  foreign  corporations  having  no  oSco  or  place  of  business  in  the  United  States.  A normal  tax  of  2 per  centum  is  required  to  be 
withheld  and  paid  at  source  in  such  cases. 

2.  Interest  on  bonds  without  tsX'free^oTenxnt  clauses: 

(o)  If  paid  to  a Donrcaident  alien  individual,  a normal  lax  of  8 per  centum  is  required  to  be  withheld  and  paid  at  source. 

<b)  II  paid  to  a foreign  corporation  having  no  office  or  place  of  bosinees  in  the  United  States,  a normal  tax  of  10  per  centum  is  requiped 
to  be  withheld  and  paid  at  source. 


MORTH 

CLASS  1 

'class  2(t) 

CLASS  IiH) 

TOTAL 

.. 

i 

■ 

SEPTEMBER _ 

wnvTfwnwB 

DECEPdDER. 

TOTALS. 

1 

8 ! 

t 

t 

_.J. 

9.  . 

Leas  sdiustments  on  account  of  Forei.s  lOOlB.  sKsr.hrd  hmlr> 

Amonst  of  tax  to  be  assessed  .. 

t ..  .. 

I swear  {or  affirm)  tJiat  the  above  return  is  a full  and  complete  summary  of  the  amounts  of  normal  tax  (fieretofora 
reported  on  monthly  returns  on  Form  1012,  which  are  hereby  made  a part  of  this  return)  required  to  be  withheld  from 
payments  made  bu  the  above  or^nization  during  the  year  1919. 


Suom  to  and  Ful>serihed  before  me  this 


day  o/_., 1920.  


fChpadtylawakn  seilat) 


CAddiwe  IB  tolU 


Form  1013 


Annual  Return  of  Normal  Income  Tax  to  be 
Paid  at  Source 

Form  1013  is  the  annual  return  of  normal  tax  withheld  during 
the^  year,  summarizing  the  monthly  reports  covered  by  Form 
1012,  and  must  be  executed  under  oath  and  filed  in  duplicate  on 
or  before  March  1,  by  the  debtor  corporation  or  its  withholding 
agent,  with  the  collector  of  internal  revenue  for  the  district  in 
which  the  withholding  corporation  or  its  agent  has  its  place  of 
business.  The  tax  withheld  must  be  paid  on  or  before  June  15. 

The  payment  of  interest  upon  which  no  tax  has  been  withheld 
should  not  be  reported  on  Form  1013. 


CoC#rtA»  «3I  fiicct  ih* 

dAl««l  aOct  >1  lb*r«lvnbMI 

Form  KHfl—RavUad  Juiuaia,  020 

UNHED  STATES  INTERNAL  EEVEHDE  BEBVICB 

ANNOAL  RETURN  OF  NORMAL  INCOME  TAX  TO  BE  PAID  AT  SOURCE 

Dane*  vrila  bi  ihn  <mb 

PAYMEra* 

% 

SALARIES,  WAGES,  RENT,  ETC.,  PAID  TO  NONRESIDENT  ALIEN 
INDIVIDUALS  AND  FOREIGN  CORPORATIONS  (NOT  ENGAGED 

IN  TRADE  OR  BUSINESS  WITHIN  THE  UNITED  STATES  AND 

NOT  HAVING  ANY  OFFICE  OR  PLACE  OF  BUSINESS  THEREIN) 

For  the  Calendar  Year  1919 

(CoihWt  &ta^> 

TUB  RnviR  Kcsr  si  nm 
n t>CTUt<TI  TO  THE  COLilC- 
TOt  or  IKTONtl  lETINDE 
ma  THE  oBTiia  m vhicr 

CASH  CHECK  M.O. 

tOClIEO,  ON  OB  BETOIE 
BiaCH  1.  Iin.  *ND  TUI  TU 
BUST  BE  PAID  ON  01  SDOBE 

(Name  el  0luiaol<ltaf  t|*at} 

EubioH  by 

(AdCresialuU) 

IHSTRDCTIONS 

This  return  ia  required  to  be  maJe  by  nil  individualj,  corpomtioEM,  and  portacrahips,  in  whatever  capacity  acting,  including  leasees  or  mortgafion 
of  real  or  personal  pro'perty,  fiductanea,  employers,  and  ofilcers  and  cmployeca  of  the  United  States  having  the  control,  receipt,  cuatodv,  disposaL  or 
payment  of  interest,  rent,  varies,  wages,  premiums,  annuities,  compensation,  rerauneradon,  emoluments,  or  other  or  determinaolo  annual  or 
periodical  gains,  profits,  and  incomcornoarcsident  alien  individualeor  foreign  corporetiona  not  engaged  in  trade  or  buaness  within  the  Unit^  Statn 
and  not  having  any  office  or  place  of  businces  within  the  United  States. 

The  law  requires  that  a tax  eoual  to  8 per  centum  of  the  amount  paid  as  salaries,  wages  rent,  etc.,  to  individuals  and  10  per  centum  of  the 
amount  paid  to  corporations  shall  t>e  deducted  and  withheld.  If  any  tax  required  to  be  deductea  and  withheld  is  paid  by  the  redpient  of  the 
income,  it  shall  not  be  recollected  from  the  withholding  agent.  Income  derived  from  dividends  on  the  capital  stock  or  from  tbo  net  earnings  of  n 
corporation,  joint'stoclrrxtmpany,  or  insurance  company,  which  is  taxable  upon  its  net  income  under  the  Revenue  Act  of  1913  is  exempt  from  with* 
bolding  ano  should  not  be  reported. 

This  return  must  be  accompanied  by  a report  on  Form  1095  of  income  paid  for  every  item  entered  hereon. 


I Fwcar  (or  affirm)  that  the  following  is  a true  and  complete  return  of  all  payments  of  salaries,  wages,  interest,  rents,  etc.,  made  during  the  cal- 
endar year  1919  by  Iho  above  withholding  agent  and  of  tbc  tax  withheld  on  praymentsof  income,  os  above  de'cribed,  to  oonresident  alien  individuals 
and  foreign  corporations  os  defined  above,  tbc  several  i'ems  being  evidenced  by  reports  which  aro  listed  below  and  inclosed  herewith  showing  the 
name  and  address  of  the  recipient  of  the  income,  the  kind  and  amount  of  income  paid,  and  tbo  amount  of  tax  withheld. 

I further  declare  that  the  amount  of  tax  withheld  is  ? 

Sworn  to  and  subscribed  before  me  this day  of 19 ■ ■■ 

(Olcsatwa.) 


<C«p«dt7  In  vhleti  setlBx.) 


ADDRESS  IN  FPLL 


Form  1042 

Annual  Return  of  Normal  Income  Tax  to  be 
Paid  at  Source 

Form  1042  is  the  return  of  normal  income  tax  withheld  at 
source  on  payments  of  interest,  rent,  salaries,  wages,  premiums, 
annuities,  compensation,  remuneration,  emoluments,  or  other 
fixed  or  determinable  annual  or  periodical  gains,  profits  and  in- 
come paid  during  the  year  to  nonresident  alien  individuals  or 
foreign  corporations  not  engaged  in  business  and  not  having  an 
office  in  the  United  States. 

Interest  on  bonds  of  domestic  and  resident  corporations  should 
not  be  reported  on  this  return.  Dividends  on  the  capital  stock 
or  from  the  net  earnings  of  a corporation,  joint  stock  company  or 
insurance  company,  taxable  upon  its  net  income,  is  exempt  from 
withholding  and  should  not  be  reported. 

Form  1042,  executed  under  oath,  must  be  filed  in  duplicate  by 
the  payor  of  the  income  with  the  collector  of  internal  revenue  for 
the  district  in  which  the  payor  is  located,  on  or  before  March  1 of 
the  year  following  that  during  which  the  payments  were  made. 
This  return  must  be  accompanied  by  a report  on  Form  1098  for 
each  item  entered  thereon.  The  tax  withheld  must  be  paid  on  or 
before  June  15. 
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UHITED  STATES  IHmWAL  EBVErnjE  SERVICE 


ANNUAL  INFORMATION  RETURN 


PAYMENTS  OF  INCOME,  ETC.,  REQUIRED  TO  BE  REPORTED  UNDER  REVENUE  ACT  OF 
FEBRUARY  24,  1919 

FOR  CALENDAR  YEAR  1919 


FOR  INSTRUCTIONS  SEE  REVERSE  SIDE 


Tins  RETURN. 
ACCOMPANIED  BY 
REPORTS  ON 
FORM  im,  MUST  BE 
FORWARDED  SO  AS 
TO  REACH  THE 
COMMISSIONER  OP 
INTERNAl-  REVENUE. 

SORTING  SECTION. 
WASHINGTON.  D.  C., 
ON  OR  BEFORE 
MARCH  IB.  1* *20. 


(Name  of  pertoa  or  orKftoiilMOB  by  vtxotD  paytomta  wert  caodo.) 


(Slroct  sod  Dumber  or  rural  routa.) 


(State.) 


(Date  reccired) 


B 

c 

CHARACTER  OF  INCOME  PAID. 

NUMBER 

OF  REPORT 
FORMS.  . 

TOTAL  AMOUNT 

OF  PAYMENTS. 

FORM  1099. — Interest,  rent,  s-Marics,  wages,  premiums,  annuities,  compensation, 
remuneration,  emolument^,  or  other  uAcd  or  determinable  gains,  proSte,  and  income 

(DO  NOT  WRITE  m Tins  SPACE) 


IMPORTANT  NOTICE. 

Returas  of  informstioa  are  required  to  be  rendered  on  the  basis  of  the  calendar  year.  Returns  for  any  other  period  of  time  wiQ 
not  be  accepted. 

If  an  adding  machine  tape  waa  us^  in  aecertauung  the  total  reported  in  column  C,  it  ahould  be  submitted  with  the  forma. 

The  name  of  the  individual,  corporation,  partnership,  etc.,  using  Form  1099  may  be  printed  or  stamped  on  each  form,  if  eo  desired, 
but  this  return  must  be  made  under  oath. 

Returns  of  individuals  on  this  form  must  be  signed  and  sworn  to  by  the  individual  or  his  duly  authorized  agent.  Returns  of  corpo* 
rations,  partnerships,  etc;,  must  bo  signed  and  sworn  to  by  an  officer  of  the  corporation  or  member  of  firm.- 

I swear  (or  affirm)  that  to  the  best  of  my  knowledge  and  belief  the  foregoing  return  and  the, accompanying  reports  constitute  A true 
(Old  complete  statement  of  payments  of  the  above-<lescribcd  classes  of  income  made  by  the  person  or  organizalion  named  at  the  head 
of  this  rqltifn  during  the  calendar  year  1919. 

Sworn  to  and  subscribed  before  me  this  day  

* ' (Sisutun.) 


of. 


(StetQ  wbetbtr  individuM  oimcr,  mptnb^  of  Qnn,  or  dUburii^  officer  of 
CovonmeDt  bureau  or  clEco,  or  it  ofUcor  of  oonraratioo  civo  tiUo.) 


(Biguaiura.) 


(Stete  oddreM  of  perooD  sicDiac  il  diflereat  from  that  given  at  bead  of  return^ 

"*■  C3— 9W 


(TiUe.) 


Form  1096 

Annual  Information  Return 

Form  1096  is  the  annual  return  of  information  of  payments  of 
salaries,  wages,  rent,  interest  or  other  fixed  or  determinable  gams, 
profits  and  income  of  $1,000  or  more  paid  during  the  calendar 
year  to  any  individual  citizen  or  resident  of  the  United  otates, 
domestic  partnership,  personal  service  corporation,  or  fiduciary, 
(See  page  14). 

This  return  is,  in  effect,  a letter  of  transmittal  of  Forms  1099, 
showing  the  name  and  address  of  the  payor  of  the  income,  the 
number  of  reports  and  the  aggregate  amount  of  payments 
thereon. 

Organizations  having  one  or  more  branch  offices  should  file  a 
complete  return  on  this  form  showing  all  payments  made  by  both 
the  main  and  branch  offices,  accompanied  by  Forms  1099.  It 
should  be  made  from  the  main  office  and  the  locations  of  all 
branch  offices  should  be  noted  thereon. 

The  return,  which  must  be  under  oath,  shall  be  filed  with  the 
Commissioner  of  Internal  Revenue  (Sorting  Section),  Washing- 
ton, D.  C.,  on  or  before  March  1.5  for  the  precedmg  calendar 
year. 


149] 


Form  lOMA-UNITbo  STATES  IMTEllNAL  REVENUE  SERVICE 


MONTHLY  INFORMATION  RETURN 

PAYMENTS  OF  INTEREST  ON  BONDS  OF  DOMESTIC  AND  FOREIGN  CORPORATIONS  AND 
COUNTRIES  AND  DIVIDENDS  ON  STOCK  OF  FOREIGN  CORPORATIONS 


FOR  MONTH  OF , 19 


THIS  RHURN. 
ACCOMPAMED  RY 
CERTIFICATES  ON  FORM 
1001.  lOOIA  AND  m 
MUST  BE  MAILED  TO 
THE  COMMISSIONER  OF 
INTERNAL  REVENUE. 
SORTING  DIVISION. 
WASHINGTON,  D.  C. 

ON  OR  BEFORE  THE 
nhh  DAVOF  THE  MONTH 
SUCCEEDfNC  THAT 

(Date  received) 

(Nuaeoldrttor 

<Ful]  fuMKOcc  uddres.'^) 

(Nuasot bunko/  psyinzascni) 

FOR  WHICH  MADE 

iKull  pDSKlSc«uddrcss) 

Ctass  Of  J.vcoifE 

.VtruBEB  0» 

CZBTin  CATES 

Total  amoout  or 

PAYMEKla. 

A.  Interest  <>n  bonds  and  other  similar  obtigations  of  domestic  and  reeident 

(FORM  loot) 

EL  Interest  on  Ooods  and  other  amdar  oblirotions  of  domestic  and  resident 

(FORM  1QS8) 

C.  Interest  on  bonds  nl  foreign  corporations  and  countries  and  dividends  on  stock 
ol  loroign  n'rpomtions... 

(FORM  lOOlA) 

B. 

INSTRUCTIONS 

A.  A c«rtii)cato  oq  Form  1001  ahould  accompany  thia  return  fc.*  ovory  payment  o1  inurai  on  bonds  and  other  emOar  obllgotionM  oj 

dormslie  and  rerulpit  corp^cuiom,  under  tne  following  CT>Ddilioiifl. 

1 . Inlertit  on  boruis  with  (ax-/ru-covenant  clausrs  paid  to  citizens  and  resideDts  of  the  Umtod  States  (individuals  and  fiduciaries) 

ebiming  pcr^>DaI  eiremplion,  domestic  and  residont  corponilione,  and  foreign  corporations  having  an  office  or  place  oi 
business  in  the  United  States 

(D  the  abecncc  of  ownership  ccrtificaiee  made  by  individual  owners  of  tax-free  registered  bonds  the  debtor  organization  shall 
prepare  reports  on  Form  1000  and  forward  them  to  the  collector  with  return  Form  1012.  If  owned  by  a domestic  coipora-- 
tion.  or  forcini  corporation  haring  an  office  or  place  of  burinees  in  the  United  States,  reports  on  Form  1001  should  be 
prepared  When  so  used  the  forms  need  not  be  signed. 

2.  fntcTtston  bonds  without  tajfru-eorcnaniclcnatspejd  to  citizens  and  rcaidentsof  the  United  States  (Individuab  and  fiduciaries), 

domestic  and  resident  portnerahipe  and  corporations,  nonresident  alien  partnerships,  and  foreign  corporations  having  an 
office  or  pbco  of  business  in  the  United  States. 

In  the  case  of  regislerod  bonds  not  having  lax-tree-covenant  clauses  the  debtor  organization  will  prepare  reports  on  Form  1001 
and  forward  them  with  this  return  to  tne  Commissioner  When  so  used  tiie  form  (1001)  need  not  be  signed. 

B.  flesident  collecting  agents,  responsible  banks  and  bankera  roceiring  inteteat  coupons  presented  by  individual  citizens  or  residents 

• >(  (he  United  Stales  for  connection,  may  detach  certificate  Form  1001  and  forward  it  directly  to  the  Comraiasionor  of  Internal 
Revenue^  provided  certificate  Form  I0&8  (revised)  is  substituted  (or  the  certificate  detached  The  a^egate  number  of  subati* 
tiiio  certificate^  Form  1058,  should  be  entered  by  the  debtor  corporation  on  line  B,  in  the  column  ''dumber  of  Certificatea" 
C-  A ci-rtificute  on  Form  lOOlA  should  be  required  by  individuals,  portnorships,  and  corporations  undertaking  os  a matter  of  busb 
ness  or  for  profit  the  collection  of  interest  on  bonds  oJJore\^  corporations  ona  countries  and  dividends  on  stock  oJ foreign  corporatian* 
by  means  of  coupons,  checks,  or  bills  of  exchange  for  citizens  and  realdcnts  of  the  United  States  (individuals  and  fiduciaries), 
domestic  and  resident  porinerships  and  corporations,  and  nonresident  alien  individuals,  partnerships,  and  colorations. 

If  tlic  paymerits  consist  of  interest  on  bonds  (and  there  is  no  paying  agent  in  the  United  States),  the  lost  book  or  collecting  agent 
handling  the  iicni  shall  detach  Uie  certificate.  Form  lOOlA,  and  forward  it  directly  to  the  Commissioner  ol  Intemo]  Revenue, 
accompanied  by  a return  on  this  form. 

[f  the  payments  consist  of  dividends  on  stock  of  foreign  corporations,  the  first  bank  or  coIlecUDg  agent  receiving  the  certificate 
(Form  lOOlA)  is  required  to  detach  and  forward  it  directly  to  the  CommissioaeT  of  Internal  Kevenue  The  first  bonk  shall 
indorse  upon  the  foreign  item  “Certificate  detached  and  information  furnished  (insert  name  and  address  of  licensco).”  Sub- 
stitute ccrtificaics  sro  not  permitted  to  be  used  in  the  case  of  foreign  items. 

If  bonds  are  owned  jointly,  eepo/ate  certificates  should  be  m;idoby  or  for  each  joint  owner.  P^duaanee  must  enter  on  thecerllftcates 
under  “Owner  of  bonds'*  the  name  of  estate,  trust,  or  beneficiary  on  behalf  of  whom  the  exemption  is  claimed.  Licensed  banks  arid 
collecting  agents  not  acting  os  witliholding  or  pa>ing  agcnls  for  debtor  organizations  may  file  one  retu.m  on  this  form,  making  no 
entries  in  the  spares  at  the  head  of  Uic  form  for  name  and  address  ol  debtor  organization 


t cetrnvT  that  the  forgoing  return  and  the  accompanying  certificates  conalituto  a true  and  complete  statement  of  payments  of  (he 
above-described  classes  of  income  mode  by  the  person  or  organization  n.uned  at  the  bead  of  tins  retu^  during  the  month  stated  above. 


tfapDctiy  lo 


tAOUrciD  to  bill) 
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Form  1096-A 


Monthly  Information  Return 

Form  1096-A  is  the  monthly  return  of  information  of  pay- 
ments of  interest  on  bonds  of  domestic  and  foreign  corporations 
and  foreign  countries,  and  dividends  on  stock  of  foreign  corpora- 
tions, with  which  items  owmership  certificates  Form  1001  and 
Form  1001-A  have  been  filed,  disclosing  that  no  withholding  is 
required. 

This  return  should  be  filed  by  the  debtor  corporation  or  its 
paying  agent  with  the  Commissioner  of  Internal  Revenue 
(Sorting  Division),  Washington,  D.  C.,  on  or  before  the  20th  day 
of  the  month  succeeding  that  for  which  made,  accompanied  by 
certificates  on  Form  1001  (or  on  Form  1058  when  substituted 
therefor)  and  on  Form  1001-A. 

In  the  absence  of  owmership  certificates  made  by  individual 
owners  of  “tax-free”  covenant  registered  bonds,  the  debtor 
corporation  shall  prepare  reports  on  Form  1000  and  forward  them 
to  the  Collector  with  return  Form  1012.  If  owned  by  a domestic 
corporation,  or  foreign  corporation  having  an  office  or  place  of 
business  in  the  United  States,  reports  on  Form  1001  should  be 
prepared.  In  the  case  of  registered  bonds  not  having  “tax-free” 
covenant  clauses,  the  debtor  corporation  shall  prepare  reports  on 
Form  1001  and  forward  them  to  the  Commissioner  with  return 
Form  1096-A.  Forms  1000  and  1001  when  so  used  need  not  be 
signed. 

In  the  case  of  interest  on  bonds  of  foreign  corporations  and  for- 
eign countries,  the  return  should  be  made  by  the  paying  agent  in 
this  country.  If  there  is  no  paying  agent  in  this  country',  then  by 
the  last  bank  or  collecting  agent.  In  the  case  of  dividends  on 
stock  of  foreign  corporations,  the  first  bank  or  collecting  agent 
receiving  the  certificate  (Form  1001-A)  is  required  to  detach  and 
forward  it  directly  to  the  Commissioner  of  Internal  Revenue,  en- 
dorsing upon  the  foreign  item  “Certificate  detached  and  informa- 
tion furnished  (inserting  name  and  address  of  licensee).” 

Substitute  certificates  are  not  permitted  to  be  used  in  the  case 
of  foreign  items. 


rona  aO!»€B  Jiumaiy,  J920)-iAJNITED  STATES  INTERNAL  REVENUE  SERVTCE 

ANNUAL  INFORMATION  RETURN 

PAYMENTS  OF  INTEREST  ON  BONDS  OF  DOMESTIC  AND  FOREIGN  CORPOR.ATIONS  AND  COUNTRIES.  AND 
DIVIDENDS  ON  STOCK  OF  FOREIGN  CORPORATIONS 

For  Calendar  Year  19 


THIS  RETURN  MUST 
BE  FORWARDED  SO  AS 
TO  REACH  THE 
CO>TM!SSIONER  OF 
INTERNAL  REVENUE 
SORTING  DIVISION 
WASHINGTON.  D.  C 
ON  OR  BEFORE 
MARCH  IS.  OF  THE 
FOLLOWING  YEAR 

(D>Ur«o.lT^) 

CNiuno  o(  (Icblor  orcanJAailoo.) 

tfull  po.u-olDceaddresi.y 

(NuDsof  bank  or  parlog  acsoi.) 

(Full  post-olLco  nddreu.} 

MONTH 

1.V7SREST  OH  BOXI'S  AVD  OTRER  StMILAH  OBLtCATIOXS  Or 
IMJXCSTIC  ASt>  RESlDESTCOErORATIOXS 

-3.  IfTTEREST  ON  BONDS  OP  FOREIGN  CORPOR ATIO.N8  AND  COCKTRU8 
AND  DIVIDENDS  ON  STOCK  OF  FOREIGN  COBFORATIONS 

Numt«rorc«niacatM 

Amouct 

Number  of  certlOcatos 

Afflouat 

April 

Total 



■$. 

This  return  must  be  made  by  debtor  corporations,  paying  agente,  or  banka,  and  muat  abow.  by  montha  in  whirh  the  income  wan- 
paid  and  reported  on  monthly  returns,  the  total  number  ol  exemption  certiheatea  filed -rntb  such  rctume  and  tbo  total  income  paid 
without  deduction  of  tax,  as  shown  by  auch  certificates  and  returns. 


I awear  (or  affirm)  that  this  return  is  n full  and  complete  aummarv  of  the  number  of  exemption  certificatce  and  amount  of  incomaof 
the  claesesahown  above  (heretofore  reported  on  monthly  returns,  which  are  hereby  made  a part  of  this  return),  paid  during  the  year. 


Sworn  to  and  subscribed  before  me  this  - - day 


of 


19 


(eigustnn.) 


(Cspacit;  Jnwblch  oetlse,). 


iTnie.) 


<A0<]res3iDful).) 


Form  1096-B 

Annual  Information  Return 

Form  1096-B  Ls  the  annual  return  of  payments  of  interest  on 
bonds  and  other  similar  obligations  of  domestic  and  foreign 
corporations  and  foreign  countries,  and  dividends  on  stocks  of 
foreign  corporations. 

This  return  must  be  filed  with  the  Commissioner  of  Internal 
Revenue  (Sorting  Division),  Washington,  D.  C.,  by  the  debtor 
corporation,  paying  agent,  or  bank  which  is  the  source  of  infor- 
mation, on  or  before  March  15  of  the  year  following  that  for 
which  the  return  is  made,  and  must  show,  by  months  in  which  the 
income  was  paid  and  reported  on  monthly  returns  (Form  1096-A, 
page  51),  the  total  number  of  exemption  certificates  filed  with 
such  returns,  and  the  total  income  paid  without  deduction  of 
tax  as  shown  by  such  certificates  and  returns.  The  return  must 
be  executed  under  oath. 


TSB  WYnzBOLPtHO  Aob:zt 
a Cousc^a  DzcurrMo 
Tbs  Ciaiu  Sbul  Tntbb 
Dtra  07  Bacnrr  oi  Tbs 
87Aca. 


CXAIM  BY  NONRESIDENT  ALIEN  INDIVIDUAL 

Fob  BENETiT  or  Pebsonal  Exemphon  and  Cbedit  fob  Dependents 


FOR  TAXABLE  YEAR  . 


Do  M<s  Wuia  Hna 


"'Rwt  o/wiihti^nj  wasi. ) 


(HD«t  asd  bum^sf!) 


Claim  is  hereby;  made  for  benefit  of  tbe  persoQ&l  exemption  and  the  credit  for  dopendento  (if  any) 
provided  under  section  21b  of  the  Revenue  Act  of  1918  by  (or  for)-— 

Name  of  claimant ,, . — _ _ , 


Address  in  the  I 

United  States 


1.  Of  what  country  are  you  a citizen  or  subjecti - , 

2.  Are  you  single  ? 3.  Are  you  married  and  living  with  wife  or  husband  t 

4.  Are  you  head  of  a family  t .v.i 5.  If  head  of  a family,  give  age  and  relationslup  of  thoso 

dependent  upon  you - - • . 

6.  If  married,  haa  your  wife  or  husband  derived  income  during  the  taxable  year  to  date  from  sources  in  the 

United  States  separate  from  your  own? , r ^ 

7.  If  BO,  is  such  income  included  in  the  income  stated  below?  — 

8.  Have  you  filed  a return  of  net  income  for  all  or  any  of  tbe  past  four  years? 9.  If  so,  state 

for  which  years  and  the  Internal  Revenue  Districts  in  which  filed 


INCOME  OF  CLAIMANT,  DURING  TAXABLE  YEAR  TO  DATE,  FROM  SOURCES  WITHIN  THE  UNTT'ED  STATES. 


(1)  SAtABTOR  WaOES. 


Ntut  or  EurLorcR. 

AooBsa. 

Period. 

Akoowt. 

(2)  Otwer  Incoub. 

Haitb  or  Botraci. 

AooBUs. 

PxaioD  oB'Datb/ 

Auotrm. 

Tot^  income  o(  claimant,  during  taxable  year  to  date,  from  sources  within  the  United  States  (X) 

t 

STATEMENT  OF  CREDITS  CLAIMED, 


Amount  of  credita  claimed;  Personal  ezomption,  $ Credit  for  dependenta,  | — Total  CYl  E_ 

Total  income  of  f.ULmant,  daring  taxable  year  to  date,  from  sources  within  tbe  United  States  (item  X from  abovo) 

Balance  of  credit  (item  Y minus  item  X) $ 

I swear  (or  affirm)  that  the  above  is,  to  the  best  of  my  knowledge  and  belief,  a true  and  complete  state* 
meat  of  facts  in  connection  with  the  claim  for  credits  abovo  made. 

(Uclalm  a zoBdo  br  Meot  U>«  rtMon  ibertfer  most  b»tttUd  oa  tblsUsA.} 

Sworn  to  (or  affirmed)  and  subscribed  before  me  this 

, (itcutonollDSlTiOuaioraCvtiL) 

•*  (OOcumpsclt;)  (OVIB^  (AddnstoItndlvldoalovscnD  • 


t 
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Form  1115 


Claim  by  Nonresident  Alien  Employee  for 
Exemption  from  Withholding 

Form  1115  may  be  filed  by  nonresident  alien  employees  with 
their  employers  to  claim  credit  for  personal  exemption,  and 
credit  for  dependents,  or  both,  in  the  collection  of  salarj%  wages, 
or  other  fixed  or  determinable  annual  or  periodical  compensation. 
A nonresident  ahen  individual  is  permitted  to  claim  such  credit 
only  if  the  country  of  which  he  is  a citizen  or  subject  allows  a 
siimlar  credit  for  personal  exemption  or  credit  for  dependents,  as 
the  case  may  be,  and  allows  it  without  discrimination  to  citizens 
of  the  United  States  not  residing  in  such  country.  To  satisfy  the 
requirements  of  a “similar  credit”  it  is  not  necessary  that  the 
personal  exemption  or  credit  for  dependents  should  be  the  same 
as  that  allowed  by  the  United  States  statute.  For  hst  of  foreign 
countries,  citizens  or  subjects  of  which  are  entitled  to  exemptions, 
see  pages  7 and  8. 

Every  employer  who  receives  Form  1115,  duty  filled  out  and 
executed  under  oath,  should  examine  it,  and  if  it  appears  that 
the  claim  is  in  due  form,  that  it  contains  no  statement  which  to 
the  knowledge  of  the  employer  is  untrue,  that  such  employee 
on  the  face  of  the  claim  is  entitled  to  credit,  and  that  such  credit 
has  not  been  exhausted,  the  employer  need  not,  until  such  credit 
is  in  fact  exhausted,  withhold  any  tax  from  pajunents  of  salary 
or  wages  made  to  such  employee. 

All  affidavits  on  Form  1115  should  be  presen’ed  by  the  em- 
ployer until  the  following  calendar  j^ear  and  should  then  be  filed 
with  his  annual  withholding  return  on  Form  1042  with  the  col- 
lector on  or  before  March  1.  In  case,  however,  the  employer  has 
no  withholding  to  return,  all  such  affidavits  of  claim  so  filed  with 
him  by  employees  should  be  filed  directly  with  the  Commis- 
sioner of  Internal  Revenue  (Sorting  Division),  Washington,  D.C. 
with  a letter  of  transmittal  on  or  before  March  15. 

In  all  other  cases  benefit  of  the  credits  allowed  against  net  in- 
come for  the  purpose  of  the  normal  tax  may  not  be  received  by 
a nonresident  ahen  by  filing  a claim  with  the  withholding  agent, 
but  only  by  claiming  them  upon  filing  a return  of  income  in 
prescribed  form. 


[55] 


